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Independent Auditor’s Report

To the Members of

ADHIKAR MICROFINANCE PRIVATE LIMITED.

( Formerly Prateek Money Advisors Private limited.)
Bhubaneswar.

Report on the Standalone Financial Statements.

We have audited the accompanying standalone financial statements of ADHIKAR MICRO
FINANCE PRIVATE LIMITED. (the Company’), which comprise the balance sheet as at 3]
March 2015, the statement of profit and loss and the cash flow statement for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial
Statements.

The Company’s Board of Directors is responsible for the matters stated In Section 134(5)
of the Companies Act, 2013 (“the Act”} with respect to the preparation and presentation
of these standalone financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for saleguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies: making judgments and estimates that are
reasonable and prudent: and design, implementation and maintenance of adequate
mternal linancial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility.

Our responsibility is to CXPTreEsSs an opiion on these standalone financial statements
based on our

audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required (o be included in the audit report
under the provisions of the Act and the Rules made there under.
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We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor’s Judgment, including the assessment of the risks of material misstatement of

[n making those risk assessments, the auditor considers internal financia] control
relevant to the Company’s preparation of the financial statements that give g true and
fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the burpose of expressing an opinion on whether the Company has in place

an adequate internal hinancial controls System over financial reporting and the Operating
cffectiveness of such controls. An audit also includes evaluating the appropriateness of

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements,

Opinion.
In our opinion and to the best of our mformation and according to the
cxplanations given to us, the

aloresaid standalone financial statements give the information required by the Act
in the manner so required and give a trye and fair view in contormity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2015 and its profit and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Regq uirements.

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Act, we give in the Annexure g Statement on the matters specified in
the paragraph 3 and 4 of the Order, to the extent applicable,

<. As required by Section 143 (3) of the Act, we report that:
@l we have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
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of the Companiesg (Accountsg) Rules, 2014:

(f) with FESpect to the other matters to be included n the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Audituraj Rules, 2014, in
Our opinion and to the best of our information and according to the cXplanations

IN OUr opinion the internal Audit System leaves Scope for improvement to

makes its Commensurate with the size and nature of the business of the
company:.

11, According to the nformation and ¢Xplanation given to us and on an
overall examination of the balance sheet of the Company, we report that

no fund raised on short-term basis have been used for long-term
investment by the company.

For M/s N. GAHAN & ASOCIATES
(Chartered Accnuntants}

Firm Regd. No-326078E

CA. N. Gahan FCA
Partner

Place: Bhubaneswar Mem No.079 100

Date:26.06.2015
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ANNEXURE TO AUDITOR’S REPORT

ADHIKAR MICRO FINANCE PVT. LTD
E (FORMERLY: PRATEEK MONEY ADVISORS PVT. LTD)

The Annexure referred to in our Independent Auditors’ Report to the members of the
Company on the standalone financial statements for the year ended 31 March 2015,

we report that:

1. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
(b) As explained to us, the fixed assets have been physically verified by the
Management in phased periodic manner, which in our opinion is reasonabile having
regard to the size of the Company and the nature of its assets. No material
discrepancies have been noticed on such verification
(c) Fixed assets disposed off during the year were not substantial. and therefore, don't

alfect the going concern assumption,
2. The company is a Non Banking Finance Company and does not has any Inventory.

3. (a) As information to us the Company has not granted any loan, Secured or
Unsecured to companies, firms or other parties during the year covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’).Except amount

paid towards advance for purchases of immovable assets,

(b) As informed to us the company has not taken any loan , secured or unsecured
from companies , firms or other parties covered in the register maintained under

section 189 of the Companies Act-2013.

() There are no overdue amounts of more than rupees one lakh in respect of the loans
granted to the bodies corporate listed in the register maintained under section 189 of

the Act.
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In our opinion and explanations given to us, there are adequate internal control
systems commensurate with the size of the Company and the nature of its business
with regard to purchases of fixed assets and rendering services. During the course of
our audit, we have not observed any continuing failure to correct major weakness in
the internal control system. However the internal control mechanism needs to be

further strengthened in are a pertaining to loan portfolio MIS,

Based on our scrutiny of the companies Records and according to the information
and explanation provide by the management , in our opinion , the company has not
accepted any loans or deposits which are deposits within the meaning of rule 2(b) of

the Companies Act-1975,

The Company is not a manufacturing Company and hence it does not require to keep

any cosl records U/S 148(1) of the Act, for the products of company.

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including provident fund, income
tax, sales tax, wealth tax, service tax, duty of customs, value added tax, cess and
other material statutory dues have been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, the Company did not

have any dues on account of employees’ state insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, sales tax, wealth tax, service tax,
duty of customs, value added tax, cess and other material statutory dues were in

arrears as at 31 March 2015 for a period of more than six months from the date they

became payable.
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(b) According to the information and explanations given to us, there are no material
dues of wealth tax, duty of customs, Income Tax, Sales Tax and cess which have not
been deposited with the appropriate authorities on account of any dispute. However,
according to information and explanations given to us, the dues of service tax
114,55,950.00 for the period which it relates 2009-10 to 2011-12 and ¥ 54,913.00
the period which it relates 2012-13 have been deposited by the Company during the
financial year 2014-15 ie.23- June-2014. The payment was made against the demand
raised by the department. During the said period the company was not registered
under Service tax Act. Further it is noted that the company has not collected Service
Tax from its clients. According to the information and cxplanations given to us the

said amount was paid from its own fund.

(¢) According to the information and explanations given to us the amounts which were
required to be transferred to the investor education and protection fund in accordance
with the relevant provisions of the Companies Act, 2013 and rules there under has

been transferred to such fund within time.

The company has no accumulated losses at the end of the financial year and has

incurred cash profit of 365,53,801.00 during the financial year covered by our audit

and in the immediately preceding financial year.

Based on our examination and on the information and explanations given by the
management we are of the opinion that the company has not defaulted in repayment

of dues to financial institutions or banks.
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U In our opinion and according to the information and explanations given'to us, the
Company has not given guarantee for loans taken by its sister concern from banks or

inancial institutions.

I'l Based on information and explanation given to us by the management, term loans
were applied for the purpose for which the loans were obtained | though idle/ surplus

funds which were not required for immediate utilization have been gainfully invested

In liquid assets payable on demand.

12 Based upon the audit procedures performed and information and explanations given
by the management ,» We report that, no material fraud on or by the Company has

been noticed or reported during the course of our audit.

For. M/s N. GAHAN & ASSOCIATES
(Chartered Accountants)
Firm regd. No-326078E

Place: Bhubaneswar A
Date:-26/06 /2015 »
CA. N. Gahan FCA
Partner
Mem. No-079100




ADHIKAR MICRO FINANCE PRIVATE LIMITED.
BHUBANESWAR

CALCULATION OF INCOME-TAX LIABILITY FOR THE ASSESSMENT YEAR 2015-16:-

COMPANY NAME:- ADHIKAR MICROFINANCE PRIVATE LIMITED
PAN NO:- AABCP3995P
FINANCIAL YEAR:- 2014-15

ASSESSMENT YEAR:- 2015-16

3

Net Profit/(Loss) as per Profit & Loss A/c 4,387,111.00
Add: Depreciation as per Companies Act 1,491,845.00

5,878,956.00
Less: Depreciation as per Income-Tax Act 584,030.00
Net Taxable Profit as per Income-Tax Act 5,294,926.00
Net Taxable Profit Rounded off 5,294,930.00
TAX LIBILITY UNDER NORMAL PROVISIONS:-
Tax Liability @30% on Net Profit 1,588,479.00
Add:- surcharges @ 5% 2
Add: Education Cess and SHEC @3% 47,654.00
Add: Interest U/s 234B 54,553.00
Add: Interest U/s 234C 49,964.00
Total Tax payble 1,740,650.00
TAX LIABILITY UNDER MAT U/S 115]B:-
Book profit as per profit& loss Account 4,387,111.00
Book Profit rounded off 4.387,110.00
Tax on above @18.5% 811,615.00
Add. Education Cess and SHEC @3% 24,348.00
Tax Liability U/S-115]B 835,963.00
TOTAL TAX LIABILITY
(a) Taxliability under normal provision 1,740,650.00
(b) Tax liability under MAT U/S 115]B 835,963.00
Tax liability is the higher of {a) and (b) 1,740,650.00
Less:-Tax deducted at source 626,923.00
Less:- Tax collected at sourse -
Less:-Advance Tax paid 100,000.,00
Less:-Self Assessment tax paid -
Tax Payable/(Tax Refundable) 1,013,727.00

Assessee
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ADHIKAR MICRO FINANCE PVT. LTD., BHUBANESWAR

Balance Sheet as at 31st March 2015

(Amount in INR )

Note | As at 31st March 2015 | As at 31st March 2014
Particulars
No.
| 2 3 4
. |EQUITY AND LIABILITIES
1 Shareholders® funds
(a) Share capital 2 51,100,000 51.100.000
(b) Reserves and surplus 3 8,721.764 3.864.28.2
2 |[Share application money pending allotment - -
Non-current habilities
(a) Long-term borrowings 4 78.,768.892 47.352.269
(b) Deferred tax habilities (Net) - -
(¢) Other Long term habilities - -
(d) Long-term provisions - .
4 |Current liabilities
(a) Short-term borrowings 5 20,218,151 23.624.666
(b) Trade payables - -
(¢) Other current habilities 6 149,345.817 6.393.7606
(d) Short-term provisions 7 4,222,218 1.327.763
TOTAL 312,376,843 135,662,746
.  |ASSETS
Non-current assets
| [(a) Fixed assets 8
(1) Tangible assets 2,103,349 3.024 885
(1)  Intangible assets 147,717 243354
(i) Capital work-in-progress - -
(1v)  Intangible assets under development - =
(b) Non-current investments - -
(¢} Deferred tax assets (net) 280.516 -
(d) Long-term loans and advances % £
(e} Other non-current assets 9 T01,787 1,376,635
2 |Current assets
(a) Current investments O({a) 27.914.907 6.100,000)
(b) Inventorics - .
(¢) Trade receivables =
(d) Cash and cash equivalents 10 159,233,042 8.380.400
(¢) Short-term loans and advances I 1 14.605.299 113.799 742
(f)  Other current assets 12 7.390.226 2 T3TA33
TOTAL 312,376,843 135,662,745
Significant Accounting Policies l
Notes on Financial Statements 2-18

For N. Gahan & Associates
(Chartered Accountants)
Reen No.326 '

For & on behalf of the Board of Directors of
Adhikar Micro Finance Private Limited

GOVIND CH. DALABEHERA MD. NNAMIN
DIRECTOR MANAGING DIRECTOR

( A. N.Gahan FCA

Partner

Memb No 079100
Place ; Bhubaneswar §
Date - 26.062015 Y
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ADHIKAR MICRO FINANCE PVT. LTD., BHUBANESWAR

Statement of Profit & loss for the year ended 31st March 2015 (Amount in INR )

For the vear
: Note | For the year ended .
Particulars No. | 31st March 2015 ended 31st
March, 2014
Income:
[. |Revenue From Operations |3 34,403,624 25307216
[1. |Other income |4 903, 108 |.645.546
I11. [Total Revenue (1 + 11) 35,396,733 27,042,762
V. |Expenses:
Emplovee benefils expense | 5 10,502,086 0.036,335
Finance costs 16 8.664.734 100.069.932
Depreciation and ameortization expense 8 1,491,845 814,860
Provision for loan loss | 7 - 390,880
Miscellaneous Expenditure Written-oft 9 674.844 696.936
Other expenses | 8 9.676,112 3,992 427
Total expenses 31,009,622 25,001,376
v, |Profit before exceptional and extraordinary items and
tax (111-1V) 4,387,111 2,041,386
V1. |Exceptional items s -
v1l. |Profit before extraordinary items and tax (V - VI) 4,387,111 2,041,386
VIIL [Extraordinary [tems - -
1 X. [Profit before tax (V1I1- VI11) 4,387,111 2,041,386
AL | Tax expense:
(1} Current tax |.740.650 63(),788
(2) Deterred tax (280.516) -36.,620
x1. |Profit/(Loss) for the period from continuing operations
2,926,977 1,447,218
(I1X - X)
X1 [Profit/{loss) from discontinuing operations
X111 [ Tax expense of discontinuing operations
X V.| Profit/(loss) from Discontinuing operations (after tax)
(XI11-XIII)
XV. |Profit (Loss) for the period (XI + X1V) 2,926,977 1,447,218
Add/(Less): Excess/Short Provision for Income tax for
A _ (69.495) (53,258)
earlier year
Add/(Less):Deffered tax for earlier year - 209,092
Add: Prior Period Income - .
2,857,482 1,603,052
XVI.|Earnings per equity share:
Basic & Diluted 0.56 (.31
Significant Accounting Policies | I
Notes on Financial Statements 2-18

For N. Gahan & Associates
(Chartered Accountants)
<200 /8

F1irm. [{i:gn N

Partner

Memb Na.079100 DIRFCTOR

Place : Bhubaneswar
Date : 26.06.20135

For & on behalt of the Board of Directors of
Adhikar Micro Finance Private Limited

Yiebirde Dadabelers 414, (A

GOVIND CH. DALABEHE MD. N.AMIN

MANAGING DIRECTOR




\DHIKARMICRO FINANCE PVT. LTD., BHUBANESWAR
Cash Flow Statement for the Year ended March 31,2015

For the year ended 31
March,2015

For the year ended 31
March,2014

Particulars

Amount in INR

Amountin INR

L. Cash Flow from Operating Activities:
et Profit before tax and Extraordinary Income
Adjustments for:

Depreciation
Delerred Revenue expenses Written-oft
Preliminary Expenses Written -off
Provisions (Net)
Operating Profit before working capital changes
Adjustments for:
| rade &other receivables
Irade pavables
Cash generated from Operations
[Jirect taxes
Prior Period Income
Cash flow before Extraordinary ltems
Extraordinary ltems
Net cash from operating activities

B. Cash flow from Investing Activities:
Purchase of Fixed Assels
Sale/write oft of Fixed assets
[nvestment in Deferred revenue expenses
Investment in Preliminary Expenses
Net cash used in Term Deposit
Net cash used in Portfolio
Fund utilised
Net cash from Investing activitics

C. Cash Flow from Financing Activities

L.oan acquired(Net)

4,387,111.00

1. 491.845.00
386.409.29
88.275.00

6,553,800.29

-1.269.018.00
145.846,505.50
151,131,287.79

-1.740.650.00
149.390,637.79

-09.495 .00
149,321,142.79

-474,670.00

-

-21.814,907.00
-4.189.031.70

-26,478,606.70

2R8.010,108.00

2,041,386.00

§14.866.00
608.561.00
§8.375.00
0.00
3,553,188.00

(5.434.861.00)
1.944,647.00
2.062.974.00

(684.046.00)
0.00
1,378.,928.00
(.00
1.378,928.00

(.00
(100
(.00
(.00
(5.600.000.00)
58.389.679.0()
().00)
52,789.679.00)

(51.949 881.00)

Capital Inception (.00
Interest and Financing charges - (3.00
Fxchange Variation Gain - (.00
Dividends imcludimg dividend tax paid - (.00
Net cash from Financing activities 28.010,108.00 (51,949,881,00)
D. Net changes in Cash & Cash equipments (A+B+C) 150,852,642.09 2,218.7235.00
E. Cash & Cash equivalents - Opening balance 8.380.400.00 0.161.673.00
F. Cash & Cash equivalents - Closing balance 159,233,042.09 8.380,400.00

For N. Gahan & Associates
(Chartered Accountants)
Reun No.3260 QL

C A. N.Gahan FCA
Partner

Memb No 079100

Place : Bhubaneswar

Date : 26.06.2015

For & on behalf of the Board of Directors of
Adhikar Micro Finance Private Limited

Qj@peincgﬁ Dedabelers A ternnpdTTC _

Govind Ch. Dalabehera Md.N.Amin

Director

Managing Dircctor




Note 2.

Note 2-a

Share Capital

As at 31st March 2015

As at 31st March 2014

Number

Amount (Rs.)

Number

Amount(Rs.)

Authorised

Preterence shares ol Rs 1= cach

Class-A BEguity shares ol Rs - each

Class=B Equily shares of Rs.10/- ¢ach
Total:

Issued

Preference shares of Rs. 10/-cach

Class-A Lquity Shares of Rs. 10/~ each

Class-B Lguity Shares of Rs. 10/~ cach
Total:

Subscribed & Fully Paid-up

Preference shares ol Rs. 1{/-each

2.000L000
5.000.000

2OLO00R 04
30.000.000

2000 GO0
5,000,000

20,000,000
S0.000.004)

RERRLEIRREISIN [ OLO00LO00 OO0, 000 | OO0
17,000,000 170,000,000 17,000,000 170,000,000
2500000 25 000,000 2.500.000 25 000000
2.610.000 26,100,000 2.610.000 . 100000
5,110,000 51, 1{H),(HH) 5,110,000 51, 10:0,004)

Class-A Equity Shares of Rs. 10/- each 2.500.000 25.000.000 2 5001000 23.000.000

Class-B Equity Shares of Rs. 10/~ cach 2610000 26100000 2.610.000 A 100006

Subscribed but not fully Paid up

Prelerence shares ol Rs, 10/ cach : . - '

Class=A Lquity Shares ol Rs. 10/4~cach . - - s

Class-B Equity Shares of Rs /- each - - - s
5,110,000 51,100,000 5,110,000 51,100,000

Total:

Particulars

Preference Shares

As at 31st March 2015

As at 31st March 2014

Number

Amount(Rs.)

Number

Amount(Rs.)

Shares oulstanding al the begmning of the

pn.:l‘iu[]

Shares Issued during the period

L

Shares bought back during the period

L

Any other movement

Shares ofs at the end of the period

Particulars

Class-A Equity Shares

As at 31st March 2015

As at 31st March 2014

Number

Amount(Rs.)

Number

Amount(Rs.)

Shares outstanding at the beginning of the

period

2,300,000

23.000.000

2.500.000

23.000.000

Shares Issued during the period

Shares bought back during the period

-

L

Any other movement

Shares outstanding ot the end ol the period

2,500,000

25,000,000

2,500,000

25,000,000

Particulars

Class-B Equity Shares

As at 31st March 2015

As at 31st March 2014

Number

Amount{Rs.)

Number

Amount(Rs.)

Shares outstanding at the beginning of the
period

2.610.000

26,100,000

2.6 10000

26, 100000

Shares Issued during the period

-

Shares outstanding at the end of the period

2,610,000

26,100,000

2,610,000

26,100,000




Note 2-b

NMote 2-c

_ Note 3

“ame of Shareholder

Preference Shares

As at 31st March 2015

As at 31st March 2014

No. of Shares
held

% of Holding

No. of Shares held

% of Holding

-

Name of Shareholder

Class-A Equity Shares

Asat dlst March 2015

As at st March 2014

“o. ol Shares

% of Holding

No. of Shares held

% of Holding

held
DA VIKAS CAPLITAL PVT. LTD. 25000040 49 2500000 49
Total: 2,500,000 49 2,500,000 49

Name of Shareholder

Class-B Equity Shares

As at 3st March 2015

As at J1st March 2014

Shares bought back

al c;lf;[i[lares % of Holding | No. of Shares held | % of Holding
ADIHKAR MUTUAL BENEFIT TRUST 2.000.000 39.08 2.000.000 39.08
Md. Nooruddin Amin 344,100 6.72 344,100 672
Ms. [eheming Mumitaz 81.200 |.59 & 1.200 |59
Govinda Chandra Dalabehera 84.700 l.66 8. 700 | .66
Aditya Narayan Parida 35.000 (.68 35.000 (.68
Lingaraj Sahoo 35.000 ().68 35.000 (.68
L mesh Chandra Jena 30.000 (.39 J0.000) ().59
Total; 2,610,000 51 2,610,000 51
Aggregate No. of
Particulars Shares (for last 5
Financial Years)
Preference Shares ;
Fully paid up pursuant to contract(s) without payment being received in cash Nil
Fullsy paid up by way of honus shares Nl
|Shares bought back Nil
Equity Shares ;
Fully paid up pursuant o contract(s) without payment being received in cash Nl
Iully paid up by way of honus shares Nil
Nil

Reserves & Surplus

As at 31st March
2015

As at 31st March“
2014

Amount (Rs.)

Amount(Rs.)

a. Securities Premium Account

Opening Balance

Add @ Securities premium credited on Share issuc

Less o Premuum Ulihsed tor various reasons

Closing Balance

300.000

300,000

0 ()
{ t
300,000 300,000




Note 4

Note 4-a

b. Surplus

Opening balance

(=) Net Proliv(Net Loss) For the current period
(+) Iransfer rom Reserves

(-} Proposed Dividends

(-] Interim Dividends

(- Lranster Lo Reseryestud/s 431C-R 131 )
Closing Balanee

. Reserve Fund{Sec.451C-RBI)

Opening Balance

(+) Current period Transier
(=) Written back in Current period

Closing Balance

Total

4.296. 168 3.015.726
2.857.482 | 605,052
() ()

{) ()

() g

571.496 32006110
6,582,154 4.296,168
1.268.114 Q47,504
571,496 32006110
() (]
1,839,610 [.268,114
8,721,764 5,804,282

Long Term Borrowings

As at 31st March
2015

As at 31st March
2014

Amount(Rs.)

Amount(Rs.)

{a) Secured Loans:
From Banks:

Indian Overseas Bank ,

State Bank ol Patiala

(of the above, Nil is guaranteed by Directors and ¢ or others)
(For Securiy Lerms ol Repavment ete. see Note 4-a below)

| 5.000,000,00
4.680L311.00

19.680,511.00

(b) Unsecured Loans:
From other parties :
Dia Vikas Capital Pyt Ld.

Loun-1 (Term Loan) 49227269 3.602.264

Loun-2 (Int [ree loan) 3.730.000) 3.73(0L000)

Loan-3  (Convertible) 6,111,112 ()
(of the above, Nil is guaranteed by Directors and / or others)
(For Security CTerms ol Repayment ete, see Note 4-a helow)

59,088,381 47,352,269

Total 78,768,892 47,352,209

Name of Bank/Institution Terms of Repayment Security Rate of Interest

Necured:

Banks:

Indian Overseas Bank |2 Quarterly equal instalments (st |

qur moratoriumj lenure-3 vr
State Bank ol Patiala lenure-3 Year

(Mthers:

MAS Financial Services Limited Tenure-12 months

Linsecured:

Banks: Nil
Others:
Dia Vikas Capital Pyt, Ltd.
| .- | Tenure-24 months. Moratorium-3
months, Repayment-quarterly
l.0an-2 lenure-5 Years

10 Book Debt &
25% FDR
100% Book Debt &
% IR

100% BookDebt &
| 5% FDR

Nil

Nil

N1l

[4.75%

| 5.00%

16.25%)

Nil

1 1.75%

() .00%y




Note 5

Note 6

Short Term Borrowings

As at 31st March
2015

As at 31st March
2014

Amount{Rs.)

{a) Secured Loans

From Banks :

Amount(Rs.)

Corporation Bank () 5.083.000
From Others:
MAS I'inancial Services [imited 200.218.151 i
(ol the above, Nil is guaranteed by Dircctors and / or others)
(ForSecurity, Termy of Repavment ete, see Note 4-a above)
20,218,151 5,083,000
(b) Unsecured Loans:
From other parties :
Dia Vikas Capital Pvt. Lad.
Loan-1  {(Current Portion) () 1,875,000
(0l the above, Nil is guaranteed by Directors and / or others)
(For Security JTerms of Repayment ete. see Note 4-a above)
0 1.875.000
(¢) Convertible Loans:
From Others:
Dia Vikas Capital Pyt Lid. (Current Portion) () 16,666,666
(ol the above. Nil is guaranteed by Directors and /7 or others. date of dishursement-
21712710,
(Repayable in 12 monthly installments, rate of interest-9%)
0 16,666,666
20,218,151 23.624.666

Other Current Liabilities

As at 31st March
2015

As at 31st March
2014

Amount(Rs.)

Amount(Rs.)

Interest on Dia Vikas Loan acerued but not due
Payable to NPS Lite

Insurance claim pavable o members

Member Insurance Premium Payable

15 Pavable

Reserve For Loan Loss

[Reserve in Gratuily Account

[nshursement in Transit

Amount outstanding towards Asirvad Microlinance Pyt 1.1d

1.534.327
3.786.353
663311
692,365
733.562
|.884.739

1 .OO0,000)

| 39051160

L A86.445
3d4. 339

202.670
| .884.7349

22T 0TS

Total

149,345,817

6,393,766




Note 7

Note.9

Note
9 {a)

Short Term Provisions

As at 31st March

As at 31st March

(4) Provision for employee benefits
Salury & Rermbursements

Incentive o stally

Cantribution to PF

Contribution to ESI

(b) Others:

Income tas

Protessional Las

Statutory Audit IFee Pavable
[ ax Audit fees Pavable
Flouse rent

Internal Audit Fee Payable

Service Tas

Total

2015 2014

Amount(Rs.) Amount(Rs.)
1.751.09] 402,298
493.747 48.638
44,766 104,564
4.958 27406
1. 7400,630) (30,788
2.073 |.273
45.506 61,674
201000 ()
U8.163 36.370
15.730 | 5.730.00

5.530) .
4,222,218 1,327,763

~ As at 31st March

As at 31st March

Other Non Current Assets 2015 2014
Amount(Rs.) Amount(Rs.)
(A) Security Held With Bank (Fixed Deposits) (.00 (LU0
TOTAL{A) - «
(B) Preliminary Expenses (Opening Balance) dd & 000 334.375
Add: Addition during the periog ) (]
446,000 334372
Less:Written-oft during the period 88.373 BR.373
TOTAL(B) 357,625 446,000
(C) Deferred Revenue Expenses{Opening balance) 930.63 | 1.339.192
Add: Addition during the period () ()
030.631 1.339,]192
Less: Written-olt during the period 586.46Y OHUS.S6 ]
TOTAL(C) J44.162 930,631
TOTAL{A+B+C) 701,787 1,376,631
As at 31st March | As at 31st March

Current Investments

2015

2014

Amount{(Rs.)

Amount(Rs.)

(A) Security Held With Bank (Fixed Deposits)
l'ixed Deposits against Loan from Bank/F
FLLDG in Yes Bank

I in Central Bank against Bank Guarantee to PFRDA

10,263,907
7. 1000,000
331000

3,600,000

S00.000




Note 10

Note 11

Note.12

Note.13

Total

27,914,907

6,100,000

~Cash and Cash Equivalents

As at 31st March 2015

As at 31st March 2014

Amount(Rs.)| Amount(Rs.) Amount(Rs.) Amount(Rs.)
a. Balances with banks 139226306 8354 464
Balance in Current/SB Account 159,226,306 8.354.464
b. Cheques, drafts on hand 5 =
¢. Cash on hand 0.7 36 23.936
Total: 159,233,042 8,380,400

Short-term loans and advances

As at 31st March 2015

As at 31st March 2014

Amount(Rs.)

Amount(Rs.)

Amount(Rs.)

Amount(Rs.)

A. Loan Portfolio
Less: Managed Portloliof Y es Bank )

211025489
397.048.014

169,788,443

-

Total:(A) 113,977,475 109,788,443
B. Others 219.607 3.613.564
Seeured. considered good = ¢

Linsceured. considered good 219.607 3.613.564

Daowubtiul - .

Fotal: 219,607 3,613,564
C, Staff 408.217 T 735
Secured. considered good 3 i

Linsecured. considered good 408,217 397,735

Doubtiul - -

Total: 408,217 397,735

G. Total: (A+B+C)

114,605,299

113,799,742

Asal 31st March

As at Jist March

(Mher current assets
2015 2014
Interest on FI) Receivable 318.935 2649128
Receivables trom Yes Bank 5.028.228 -

Commission Receivable {PFRDA )

400.000)

AR

[nsurance Claim Receiy able GAHH) G3.001)
IS Receivable Y461 10) | 280600
Advance-TDS 3.539 3.539
Payment against Service Tax Demand - . 433.952
Death OD Receivable 21.764 207.792
Security Deposit-House 00,100 239.9010)
Seeurity Deposit-Canteen |.000 1.0
seeurily Deposit-Telephone 7.5350 7.050
Advance Income Tax RIEROINTY 23000
Cen Vat Credit Reeeivable (} 33,4966
Total: 7.390.226 2. 737,733

Revenue From operation

IFor the year ended
J1st March 2015

For the yvear ended
Jlst March,2014

[nterest on |ooan
Loan Processing Fees

Commission [rom Yes Bank

23,477,928
P 1O .50
4.862.363
2.961.833

24.971.018
303.36(0)

[20.638.00)




Note 14

Total: 34,403,624 25,397,216
For the year For the year
3T T Se— ended 31st ended 31st
March 2015 March.2014
Amount(Rs.) Amount{Rs.)
Interest on Bank Deposit 553,194 250,165
Cammission on NPS Lite 424 96() 00,800
Interest on Statt [Loan 3.242 28.544
Interest on Loan to Adhikar 1074528
Miseellaneous Income ] W e [ 1.309
Total 993,108 1,645,546

Note.15

For the year For the year
_ ended 31st ended 31st
Employee Benefits Expense March 2015 March.2014
Amount(Rs.) Amount(Rs.)
Stall Salary & Incentive 7.0057.750 TA8T. 768
Remuneration to Managing Director 2.160.000 L6000
Stall Wellare Fxpenses 5.460) 30.368
Contribution to PF 228.453 417,682
Contribution 1o ESI 50.423 140.517
Provision for Gratuity 1.OO0.000 ()
Total 10,502,086 9,036,335

Note 16

Financial Cost

For the year
ended 31st
March 2015

For the year
ended 31st
March.2014

Amount(Rs.)

Amount(Rs.)

Interest expense

1313993

9.983.046

l.oan Processing Fees 343000 ()
Guarantee Foes 477.811) (1
Bank Charges 127,929 84.886
Total 8.6604.734 10,069,932
Note 17 |Portfolio Aging Rate-RBI Norm| Outstanding Rate Applied Provision
Standard |No OD 0.00% 112,876,172 0.00%
Sub-Std QD > 90 Days 50.00% 148,635 50.00% 74,318
Doubtful |OD > 180 Days 100.00% 952,668 100.00% 952,668
Total: 113,977,475 1,026,986
1% of Loan outstanding 1,139,775
Provision required (Higher of above two as per NBFC-MFI Master Circular Dt,July 1,2013 1,139,775
Opening Balance in Loan Loss Reserve as on 01/04/2014 1,884,739

Provision made for the period

Balance in Loan Loss Reserve as at 31/03/2015

1,884,739




Note 18 For the year For the year
OEHEF Exjinisss ended 31st ended 31st
March 2015 March,2014
Amount(Rs.) Amount(Rs.)
Branch Maintenance Expense 261.441 Q78272
lectrictty Charees 287.134 219107
Office Maintenance Expense 127,120 28.003
Statutory Auditor's Remuncration (1362 92,191
Tax Audit lees 20.000) -
Audit Expense &75 2.500)
Miscellaneous Expense 1.163 10314
Travelling [ xpense O18.845 469,167
Postage & Courter 11.913 | 606
Printing & Stationery 293,123 101420
Legal & Professional Fees 209,620 D642
Internal Audit Fee 15.730 | 5.730)
Advertisement & Publicity Lxpensce - 26.020
Filing Expense 8.027 -
Iuel for Generator - 2.500
Gruest Retreshment Expense 18.311 34.037
House Rent |.703.074 | 281700}
Olliee/Egpt Shitting Expenses 12,770 32.290)
Insurance b-sxpenscs 72.607 3.6010)
Lenal Eapenses 36.063 I 1.504
Workshop & Meeting Expense 224,167 74.397
Vehiele Insurance 4.138 4.206
Telephone & Internet Charges 609,458 A6 1.034
Rating Lxpense | (36, 180D |64 252
ites & Tanes 3055154 | .S4)
Repair & Maintenance 409 394 | 78,722
Training & Development expense 4.000) 4.220)
Director's Sitting Fees 52.000 48.000
Londtion & Subseription [ 3,000 7.000)
Fuel Tor Vehicle 242.235 101,000
Festival & Celebration Expense 392,286 a4, 7010
Recruiiment Expense Y00 L)
Baoks. Periodicals & News paper | 3.800 4,398
Client data base maintenanee charges (493.313 305206
MEIN Membership Fees | 1(3.00() I 1O
Total 9,676,112 3,992,427
Anex.1 For the year For the year
Auditor’'s Remuneration SndBE SISt DIKEE 31Et .
Amount{Rs.) Amount(Rs.}
Prolessional Fee tor Audit 6:3.000) T8.G00
[ees Tor Certificaton/DSC 2.500) 4.725
Fliked Audit fees tor FY.2012-13 0 3150
Internal Auodit Fees 14.000) 14,000
serviee lax 9.704 1 2.436
Total 2 & A 91,264 113,231
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ADHIKAR MICRO FINANCE PVT. LTD.

COMPUTATION OF MISC.EXPENDITURES FOR 2014-15:

Preliminary Exp Written-off: added [w-off per yr w-off Amt

2008-09 333750 33375(10 yr 33,375

2009-10 300000 30000(10 yr 30,000

2010-11 250000 25000|10 yr 25,000

Total : 88,375

Deffered Rev.Exp Written Off: w-off Amt

2010-11  |Server Hoasting 241404|5 yr 48,281
Training & Development 3119445 yr 62,389
Software Development 264720(5 yr 52,944
LPF-Reliance 165450/18/8 month
LPF-DCB 330900|14/4 month
LPF-Manaviya 882400|36/4 month 49 022

2011-12 |Server Hoasting 4428595 yr 88,572
Training & Development 14874|5 yr 2.975
Server Hoasting 253836(5 yr 50,767
LPF-DCB 275750(12/1 month

2012-13  |Membership 251000(5 yr 50,200
Server Hoasting 1314545 yr 26,291
software Development 130178|5 yr 30,036
LPF-Ananya 50000(18/6 month 16,667
Server Hoasting 29702|5 yr 11,940
Software Development 102167|5 yr 20,433

2013-14  [MFIN Membership&Softwre main 3797645 yr 29,5953
Total : 4308402 586,469




ADHIKAR MICRO FINANCE PRIVATE LIMITED.
( Formerly: PRATEEK MONEY ADVISORS PVT. LLTD)

Notes —1
Notes . Notes on Accounts and Significant Accounting Policies forming an integral part of the
Profit & Loss Account for the period ended on 31" March. 2015 and Balance Sheet as on that

date.

SIGNIFICANT ACCOUNTING POLICIES:-

A. CORPORATE INFORMATION

Adhikar Micro Finance Private Limited(the Company) is engaged in micro finance lending activities tor
providing financial services to the poor women who are organised as Joint liability groups: Selt help
oroups. The company provides small value collateral free loans for tenure of twelve months for mcome
seneration of poor women in groups.

All financial transactions are conducted in the group mectines organised near the habitats of these women.
The operations. in the initial stages of group formation. involves efforts on  training on linancial
disciplene. and lauer constant monitoring through weekly meetings. and  providing financial and
support services at the door step of the horrowers to ensure high rates ol recovery. In case of these
loans . the company follows monthly collection for recovery of loans and the interest accrued
thereon.

B. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The Financial statements have been prepared to comply in all material aspects with the mandatory
Accounting Standards('AS"issucd by the Institute of Chartered Accountants of India(ICAL). the relevant
provisions of Companies Act. 2013(the Act) and the provisions ol the Reserve Bank of India (RB1) as
applicable to a NBFC-MFI. The financial statements have been prepared under the historical cost
convention on an accrual basis.Cash & Cash Equivalent Comprises of Cash in hand and Cash at Bank.

C, REVENUE RECOGNITION:

Revenue is recognised as per norms prescribed in the Non-Banking Iinancial (Non-1Jeposit accepting or
holding) Companies Prudential Norms (Reserve Bank) Directions. 2007,

D.PROVISION FOR / WRITE OFF OF LOANS:

Write off of Loans is made out of the provision for NPA at the end of each financial year, All
loans of the clients who have expired or over due for 365 days or in the opinion of the
management the loans are  not recoverable, are  written off in the first instance. though the
recovery efforiszaire=aql reduced. Provisons are made as per Non-Banking Financial (Non-Deposii
‘ ' ‘;':f"ﬁ?{;_fg,lpaﬂit:fﬁ Prudential Norms of Reserve Bank as per its NBFC-MFl Master
°C _\\4?-{}:«:. 10,38/2013-14 Dated.July 1.2013.
=

i



E. VALUATION OF FIXED ASSETS:

All fixed assets have been stated at historical cost less accumulated depreciation and impairement loss. if
any. Cost comprises the purchase price and any altributable cost for bringing the asset to it's working
condition for it's intended use.

F. IETHODS OF DEPRECIATION:

Depreciation on Fixed assets has been provided on written-down value method at the rates prescribed
under Schedule. X1V of the Companies Act,2013.

G. USE OF EﬁTlMATE{

The preparation of the financial statements in conformity with Indian GAAP reguires the Managenent o
make estimates and assumptions considered in the reported amounts ol assets and labilities (including
contingent liabilities) and the reported income and expenses during the vear. Although these estimates are
based on the management's best knowledge of current events and actions. uncertainly about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in future periods,

H. (1).DEFERRED TAX !

Deferred tax is recognized. subject 1o consideration ol prudence on timing differences representing the
difference between the Taxable income and Accounting income that originate in one period and are
capable of reversal in one or more subsequent periods. Deterred tax assets and labilitics are meaured
using tax rates and the tax laws that have been enacted or substantively enacted by the Balance Sheet date,

(2).Computation of Deferred Tax Assets:-

Tax On Taxable [ncome of < 52.94.930.00 - T16.36,133/-
Tax On Accounting Income of T 43.87.111.00 - <|3,535,617/-
Deterred Tax Asset T 2.80.316/-

l. Preliminary Expenses:-
Preliminary expenses amounting T 88.375.00 has been written oft during the [linancial year

2014-15 vide its Note 9(B) .




NOTES ON ACCOUNTS

The company has no loan portfolio exposure in the state of Andhra Pradesh.

2. The maximum interest on loan products offered by the company is 26% per annum on
reducing balance basis and the upfront fee is not more than 1% ol the aggregate loan.

3. The company does not charge in excess of the nsurance premium and administrative
charges from clients in compliance with IRDA guidelines.

4. The company does not charge any penalty for delayved payment of dues from clients.

5. 'The company does not charge any penalty for pre-settlement or pre-closure of loans from
clients.

6. The company also does not take collateral sccurity and margin ¢ security deposit for its
loans since inception.

7. The margin for the MFET is 1,0.56% and within the prescribed cap of 12%.

8. The company fulfills all conditions stipulated to be classitied as an NBIFFC-MI'I during the
current financial vyear as specified in DNBS.CC.PD.No.250/03.10.01/2011-12  dated
December 2. 2011 and as may have been updated and issued from tume to time by RBI in
connection with the above guidelines.

9. Statt benefits arising on retirement/death are treated on accrual basis and the company has
started provisioning for gratuity in this financial yvear.

10, Income recognition based on accrual basis,

| 1. The board is duly constituted and there is no change in the composition ol the board during
the period under review.,

LIST OF DIRECTORS, ADHIKAR MICRO FINANCE PRIVATE LIMITED

S.NO NAME DINNO | DESIGNATION

| | MOHAMMAD NOORUDDIN AMIN | 01502403 | MANAGING DIRECTOR
2 GOBINDA CH. DALABEHERA | 01502050 | DIRECTOR
3 SANEESH SINGH - 02254868 | NOMINLLE DIRECTOR
4 | PRASAD KUCHIBHATLA 02255028 | INDEPENDENT DIRECTOR
5 | TAHEMINA MUMTAZ | 01333996 | DIRECTOR
6 | PRABATI MALLIK 03311629 | NOMINLEL DIRECTOR
7 BIPRA CHARAN BEHERA 06446683 | INDEPENDENT DIRECTOR
§ RAMANTHAN ANNAMALALI 02645247 INDEPENDENT DIRECTOR
9 | HARIBANDHU PANDA 03373122 | INDEPENDENT DIRECTOR

| 7.40.650.00




|3. The company has made the provision on its Advances Assets as per the revised Master
Circular- DNBS.(PD)CC.No. 347 /03.10.38/2013-14 dated O1st July 2013 - Introduction
of-New Category of NBFCs - *Non Banking Financial  Company -Micro  Finance
Institutions™ (NBFC-MFIs) - Directions of the Reserve Bank of India. The aggregate loan
provision to be maintained by NBFC-MFIs at any point of time shall not be less than the

higher of:-

a. 1% of outstanding loan port folio: ¥ 11,39,775.00
or
b. 50% of the aggregate loan installments which are overdue for more than 90 days and
less than 180 days and 100% of the aggregate loan installments which are overdue for

180 days or more as maintained below.

| N Outstanding as _ | S

- Classification of Assets Days on 31st March | Provision % | Provision Amount

., - 2015 (X) .

LSHHdHI’d.{’\SSEtS - No OD ) | 12.876. I_?E {]%” o ;

Sub. Standard Assets 0OD>90 148,635 | 30% | 74,318 |

' DoubtFul Assets OD>180 952.668 | 100% 952.668

| ! | . . . 732.668
Total 113,977,475 1,026,986

e el i il

As calculated from the above, the gross loan loss provision as on 31" March 2015 is
taken at < 11.39,775.00 as the existing provision as on 1™ April 2014 is ¥18.84.739.00.

Further additional new provision for the financial year 2015-13 is not required.

4. There are no related party translar.:timns with any entities or individuals in the current
financial year.

15. The company has undertaken a credit based Business Correspondent program under Yes
Bank L.td and has commenced operations in August 2014, The company has opened several
branches in Odisha, with disbursements of Rs, 410.628.000/- to borrowers and closing with
an outstanding of Rs. 397.048.014/- as on 31st March 2015. The outstanding is on the
books of the bank and the company has deposited Rs.17.100.000/- with Yes Bank Ltd
towards FLDG.




6. The company has paid the following managerial remuneration under sec. 198 of the

companies Act.

Current year Previous vear
Directors Salary < 21,60,000.00 < 9.60,000.00
Reimbursement of
Medical Expenses NIL NIL

|7, Payment to Auditor :-

For the vear ended

31.03.2015 31.03.2014

A
'Jl
f_h
2

00 < 78,900.00

Statutory Audit fees

“{ Y
i-Jd
S S
R
—
)
3
g

Tax Audit fees

Others : - -

1 8. Previous year's tigures have been re —grouped. rearranged and recast wherever necessary

S0 as to make them comparable with the current yvear’s figures.

For and on behalf of For and on behalf of the Board

N, Gahan & Associates Adhikar Micro Finance Private Limited
Chartered Accountants

Firm Regd. No-326078E

Mfltorrmg (£ Qpirds Dafabeters
CA.N. Gahan FCA Managing Director. Director
Partner

Membership No-07910(/ "

Place: Bhubaneswar
Date:- 26.06.2015



ADHIKAR MICRO FINANCE PRIVATE LIMITED
( Formerly: PRATEEK MONLEY ADVISORS PVT. LTD)

Registration Details

Registration No.
State Code

Balance Sheet Date

Capital raised during the period
Public issue

Right 1ssue
Bonus issye
Private 1ssue

1

IPosition of Mobilization and
Development of funds (in )

lotal Equity & Liabilities
Total Assets

Total Equity & Liabilities (in %)

Paid up Capital

Share Application Money
Share Premium Money
Reserve & Surplus
Non-Current Liabilities
C'urrent Liabilities

Total Assets (in )

Net Fixed Assets
Non-Current Assels

Current Assets

U65990R1997PTC010452

I3
31.03.2013

NIL
NIL

NIL
NIL

312.376.843.00

312,376.843.00

51,100.000.00

87.21.764.00
78.768.,892.00
173,786.186.00

22.51.066.00
9.82.303.00
309.143.474.00



4. .[’Erfurmance of Company (in ¥ ) :

Revenue : 33.396.733.00
Expenses : 31.009.062.00
Profit / (Loss) belore Tax : 43.87.111.00
Profit / (Loss) alter Tax : 28.57.482.00
Earning per share ; 0.56%

Dividend Rate % : -

for and on behalf of For and on behalf of the Board
N. (zahan & Associates Adhikar Micro Finance Private Limited
Chartered Accountants

Firm Regd. No-326078E

Mt AV A Ciploinds, Dafabelers

CA. N. Gahan FCA Managing Director Director

PPa rtner

Place: Bhubaneswar

Date: 26.06.2015




